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Abstract

Decomposition of income inequality in Israel by population sub-groups shows that
neither the level of inequality nor its increase over the years can be explained by gaps
in average income between population sub-groups. At most, these gaps can explain a
fifth of total inequality, while the remaining 80 percent are within population sub-
groups. Among the notable gaps are those between households with various level of
education of the head of household, although their contribution to inequality
decreased somewhat over the years. Of secondary importance are gaps among
population groups defined by nationality, gender and number of children. The
importance of these gaps increased somewhat over the years. These results support
the claim that an improved education system that will allow more people to compete
for better-paying jobs is essential for reducing income gaps in Israel. Other policies
that might contribute include job creation in the Arab sector, reducing commuting
time between center and periphery through improved transportation infrastructure,
making it easier for mothers to engage in gainful employment, and engaging the ultra-
Orthodox males in the labor market. Still, further research is needed to better
understand income disparities within population sub-groups and their determinants.
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N pun?

NN Uo7 no1dn awn? nitpwn 1.1 ni?

M10x¥n 7pwn | "1IY 77un | NIY9IA 190N
1.25 1.25 1
2 0.75 2
2.65 0.65 3
3.2 0.55 4
3.75 0.55 5
4.25 0.5 6
4.75 0.5 7
5.2 0.45 8
5.6 0.4 9
5.6 0 10+
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D"ININ NIX'N 2 N90)

(nrawin 20,000 nin®Y% n1ann D*aIYA) NIS17 dI7na DmMan RN (2.1 NI

2010 1997
NYXINnN no1dN NYXINN NoNN
w917 nr'oxn % w917 nIr'oxn % N9l
3,697 10.6% 2,554 11.7% DN
3,429 1.9% 2,023 1.9% nox / |19¥
3,099 4.4% 2,043 3.2% 78VT / [19¥
3,405 5.6% 2,119 4.0% Dy / [19¥%
4,913 9.6% 2,677 11.8% no'n
4,257 4.3% 2,158 2.6% NN/ no'n
4,501 4.7% 2,303 3.9% Nw / 12N
5,956 8.7% 2,927 8.3% NIPN-NNO / 12N
4,985 3.3% 2,116 2.4% n7n1 / ™n
5,648 7.3% 2,816 6.8% NN/ mn
6,518 11.0% 3,158 14.2% 2'aN-M
5,107 6.8% 2,873 8.8% [A-Nn1 / 2"aR-m
4,628 5.7% 2,449 7.4% [171In / 2'ax-M
3,933 6.2% 2,050 5.7% N7pwx / DNT
4,013 7.2% 2,247 7.1% yaw axa /onT
4,604 2.6% 2,125 0.2% [NNIYI NTIN
1997 miwa NTaINY 193 21w nNIX? api7na 00NN NN 2.2 ni?
2010 1997

no»N no»N
w917 nyxinn | NI'oxn % | w917 nyxinn | niroxn % AW NMIX
3,650 9.2% 2,550 8.9% n"7vN!
6,233 8.6% 3,052 9.1% 2'2NR-N
5,328 5.2% 2,800 6.2% no'n
4,690 29.4% 2,489 26.0% nawin 100,000-199,999
5,201 10.1% 2,745 11.1% nawin 50,000-99,999
4,308 23.5% 2,408 18.3% nawin 20,000-49,999
4,048 7.9% 2,032 7.0% nawin 10,000-19,999
4,608 6.0% 2,586 13.3% nawin 2,000-9,999
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2010 mawa NTAINY '9D a1W' NNIXY? ApI7N2 DRIMID IR (2.3 NI

w917 nyxinn non | nrroxn % YN NN
4,046 2.8% TITUN
5,576 3.3% [I'¥7-[IUNN
3,650 8.8% n"7vN!
6,233 8.2% 2AR-IN
5,328 4.9% nomn
4,642 21.8% o'Tin',nxavin 100,000-199,999
5,438 8.8% o'Tin',0'awin 50,000-99,999
4,720 18.4% o'Tin',nxavin 20,000-49,999
5,245 4.4% o'Tin',0xawin 10,000-19,999
6,450 3.2% D'TIn',0*avin 2,000-9,999
2,627 0.8% D'TIN'-X? ,0rawin 50,000-99,999
2,347 3.1% D'TIN'-XY ,0'awin 10,000-19,999
2,369 3.9% D'TIN'-X? ,0rawin 20,000-49,999
2,261 2.5% D'TIN'-XY7 ,0'awin 2,000-9,999
5,464 3.3% nawin 2,000-n niNo ,0'avin
5,144 1.5% o'Tin' ,0xavin 2,000-n nino
2,447 0.2% 0'TIn' X7,0awin 2,000-n nino
2Tan '9%7 NIXIAE? A7 na onimaa N (2.4 ni?
2010 1997

w917 NYXINN n01dN | NI'o¥XN % | w917 nuxinn nodn | niroxn % 1TAN
4,901 60.6% 2,686 68.0% D7
4,373 39.4% 2,292 32.0% najM

1997 miwa NTaInw '95 ,0IX7? NIXIAPYT A1 DIMIA RN (2.5 NI

w917 nyxin nodn | niroxn % DINY
2,707 88.1% o' TN’
1,471 11.9% D'TIN'-NY7

2010 mawa NTAIAY 19D ,0IXY? NIXIAPYT 217N DRIMA IR (2.6 NIy

w917 NYxXINN no1dN nrroxn % DINY?
5,081 86.0% n'aY-RY
2,307 14.0% Dy
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212 NP7 AP17N2 DRIMIN VIR (2.7 NI

2010 1997
w917 NyxImn nondn nIroxn % | w917 nuximn nondn | niroxn % | 7a nxnp
3,033 4.7% 1,992 7.0% 15-24
4,310 21.1% 2,447 22.4% 25-34
4,272 23.5% 2,449 23.7% 35-44
4,998 18.1% 3,036 17.7% 45-54
6,161 15.2% 3,107 10.9% 55-64
4,572 17.5% 2,268 18.2% 65+
MNSWn axn '97 NIXIE? api7na 0nman IR 2.8 ni?
2010 1997 a¥n
U917 NYXINN n01dN | NI'o¥XN % | w917 nyuxinn nodn | niroxn % MNoWnN
4,796 62.5% 2,658 65.4% NN/
4,699 17.0% 2,418 7.3% n/wnna
4,469 9.7% 2,076 10.7% n/|n'Ix
4,257 8.9% 2,553 15.4% n/pin
4,458 2.0% 2,482 1.2% n/Tno
TIN'? NY '97 nixaE? np17na ofman IR 2.9 ni?
2010 1997

nyXIinn nondN NyXImn nodN
w917 nirroxn % w917 niroxn % TIN'? NIY 150N
2,272 2.2% 1,208 3.1% ™7 X7
2,402 1.4% 1,636 2.3% 1-4
2,897 7.5% 1,715 12.1% 5-8
3,202 7.8% 1,962 11.1% 9-10
4,031 30.2% 2,465 31.1% 11-12
4,841 23.5% 2,743 19.8% 13-15
6,520 27.4% 3,656 20.5% n7uni 16
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(%2 2010) aTiyn a10 97 NIXIAP? AapI'7na DMaN AR :2.10 ni?

w917 NyXINn no1dN nrroxn % NTIVNN A0
3,445 37.6% niNxa X7
4,195 17.4% NN
4,728 15.1% MTPR X7
6,128 17.5% [IUXI ININ
7,217 10.6% Y IXIN
9,369 1.5% NOpIT
4,457 0.3% N

15 72 TV 0*717'n 90N 97 NIXIAPY a'7na namaa RN 2.11 ni?

2010 1997
w917 Ny¥Inn no1dn | niroxn % wo17 nyxinn no1dN | niroxn % | o017 1o0n
5,327 58.7% 2,800 54.6% 0
4,324 13.5% 2,594 16.3% 1
4,142 13.7% 2,401 14.6% 2
3,513 7.8% 2,015 8.1% 3
2,223 6.2% 1,468 6.4% nvni 4
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NIXIAPN M1 [I"IYA 'K 12D :3 ND0)

(hnim prawin 20,000 oy nfawi) Niv1? apitna nixEEn M [rrrwa-X 3.1 ni?

2010 1997
no1’N TinxX nonn Tinx

v917 bixa | GE(2) | GE(1) | GE(Q) | wo1? bixa | GE(2) | GE(1) | GE(0)
3,697 | 10.6% | 0.350 | 0.297 | 0.347 | 2,554 | 11.7% | 0.341 | 0.277 | 0.312 n'7vN!
3,429 | 1.9% | 0.198 | 0.180 | 0.201 | 2,023 | 1.9% | 0.283 | 0.194 | 0.196 noy / |I9¥
/ pox
3,099 | 44% | 0.198 | 0.176 | 0.189 | 2,043 | 3.2% | 0.412 | 0.228 | 0.187 IRV
3,405 | 56% | 0.350 | 0.257 | 0.262 | 2,119 | 4.0% | 0.228 | 0.195 | 0.197 Dy / [19¥
4913 | 9.6% | 0.347 | 0.224 | 0.221 | 2,677 | 11.8% | 0.210 | 0.189 | 0.205 nomn
/ non
4257 | 43% | 0.976 | 0.358 | 0.306 | 2,158 | 2.6% | 0.186 | 0.170 | 0.182 NN
4501 | 4.7% | 0.222 | 0.192 | 0.202 | 2,303 | 3.9% | 0.283 | 0.226 | 0.234 | "W /1N
/ ™n
5,956 | 8.7% | 0.306 | 0.214 | 0.213 | 2,927 | 8.3% | 0.222 | 0.184 | 0.195 NIFN-NNO
/ ™n
4985 | 3.3% | 0.203 | 0.183 | 0.204 | 2,116 | 2.4% | 0.157 | 0.148 | 0.160 n'mn
/ ™n
5,648 | 7.3% | 0.378 | 0.199 | 0.197 | 2,816 | 6.8% | 0.362 | 0.209 | 0.201 nimnn
6,518 | 11.0% | 0.639 | 0.296 | 0.278 | 3,158 | 14.2% | 0.330 | 0.244 | 0.244 2'AR-N
/anar-mm
5,107 | 6.8% | 0.227 | 0.200 | 0.222 | 2,873 | 8.8% | 0.280 | 0.219 | 0.228 [A-NNN
/anaR-mn
4628 | 5.7% | 0.161 | 0.147 | 0.158 | 2,449 | 7.4% | 0.153 | 0.144 | 0.156 (171N
/ onNT
3,933 | 6.2% | 0.244 | 0.189 | 0.191 | 2,050 | 5.7% | 0.226 | 0.176 | 0.178 [I77UNR
axa/ onNT
4013 | 7.2% | 0.261 | 0.213 | 0.221 | 2,247 | 7.1% | 0.258 | 0.202 | 0.214 yay
hRihE
4,604 | 2.6% | 0.600 | 0.342 | 0.351 | 2,125 | 0.2% | 0.078 | 0.079 | 0.086 Ml
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AIY' NNIX '9% agi'7na  nixIREa M jrrrva-X (3.2 ni?

2010 1997
10101 TIinx 1010 Tinx
v917 Dixa | GE(2) | GE(1) | GE(0) | wo17 | ixa | GE(2) | GE(1) | GE(0)
3,650 | 9.2% | 0.358 | 0.302 | 0.353 | 2,550 | 8.9% | 0.340 | 0.278 | 0.316 DN
6,233 | 8.6% | 0.429 | 0.262 | 0.264 | 3,052 | 9.1% | 0.344 | 0.250 | 0.251 2N-7N
5328 | 5.2% | 0.413 | 0.248 | 0.245 [ 2,800 | 6.2% | 0.229 | 0.206 | 0.227 no'n
100,000-
199,999
4,690 | 29.4% | 0.277 | 0.191 | 0.197 | 2,489 | 26.0% | 0.242 | 0.191 | 0.198 D'AVIN
50,000-
99,999
5,201 | 10.1% | 0.440 | 0.261 | 0.263 | 2,745 | 11.1% | 0.345 | 0.229 | 0.225 D'AVIN
20,000-
49,999
4,308 | 23.5% | 0.482 | 0.258 | 0.255 | 2,408 | 18.3% | 0.248 | 0.200 | 0.204 D'AYIN
10,000-
19,999
4,048 | 7.9% | 0.303 | 0.247 | 0.267 | 2,032 | 7.0% | 0.284 | 0.214 | 0.208 D'AYIN
2,000-
9,999
4,608 | 6.0% | 0.993 | 0.423 | 0.385 [ 2,586 | 13.3% | 0.453 | 0.271 | 0.269 D'AVIN
2Tan '9% ap1tna nixEn M rrrvn-X 3.3 ni?
2010 1997
010N TIinxX 10101 TINnX
w917 Dixa | GE(2) | GE(1) | GE(0) | w=17 | 2ixa | GE(2) | GE(1) | GE(0)
4,901 | 60.6% | 0.479 | 0.268 | 0.272 | 2,686 | 68.0% | 0.317 | 0.226 | 0.230 107
4,373 | 39.4% | 0.323 | 0.233 | 0.245 | 2,292 | 32.0% | 0.289 | 0.226 | 0.234 RITA]
DIXY '97 api71na niIxIpa JnA rrwn-x 3.4 ni?
2010 1997
n01on rinx 010N ahe
vo17 Dixa | GE(2) | GE(1) | GE(0) | wo17 | bixa | GE(2) | GE(1) | GE(0)
5,081 | 86.0% | 0.395 | 0.233 | 0.233 | 2,707 | 88.1% | 0.294 | 0.216 | 0.221 D'TIN'
2,307 | 14.0% | 0.261 | 0.206 | 0.225 | 1,471 | 11.9% | 0.316 | 0.194 | 0.188 Dy
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22 19% a1 na nixnEn M jrrwn-x :3.5 ni

2010 1997
n01onN TINnxX 010N Tinx
w917 ixa | GE(2) | GE(1) | GE(Q) | w917 bixa | GE(2) | GE(1) | GE(0)
3,033 | 47% | 0.239 | 0.217 | 0.249 | 1992 | 7.0% | 0.241 | 0.221 | 0.272 15-24
4,310 | 21.1% | 0.257 | 0.217 | 0.254 | 2,447 | 22.4% | 0.234 | 0.200 | 0.223 25-34
4,272 | 23.5% | 0.263 | 0.205 | 0.227 | 2,449 | 23.7% | 0.262 | 0.196 | 0.197 35-44
4,998 | 18.1% | 0.344 | 0.239 | 0.262 | 3,036 | 17.7% | 0.211 | 0.181 | 0.195 45-54
6,161 | 15.2% | 0.499 | 0.275 | 0.260 | 3,107 | 10.9% | 0.448 | 0.284 | 0.272 55-64
4572 | 17.5% | 0.682 | 0.300 | 0.261 | 2,268 | 18.2% | 0.456 | 0.276 | 0.247 65+
MNSWn a¥n '9% ap17na ,nixngn Jma [rnrwa-x 3.6 ni?
2010 1997
10101 Tinx 1010 Tinx
w917 2ixa | GE(2) | GE(1) | GE(0) | w=a? bixa | GE(2) | GE(1) | GE(0)
4,796 | 62.5% | 0.449 | 0.263 | 0.273 | 2,658 | 65.4% | 0.293 | 0.217 | 0.225 NN/
4,469 | 9.7% | 0.279 | 0.229 | 0.238 | 2,418 | 7.3% | 0.318 | 0.243 | 0.237 n/wina
4,257 | 8.9% | 0.782 | 0.300 | 0.256 | 2,076 | 10.7% | 0.535 | 0.283 | 0.237 n/nx
4,699 | 17.0% | 0.268 | 0.218 | 0.238 | 2,553 | 15.4% | 0.258 | 0.212 | 0.238 n/pin
4,458 | 2.0% | 0.416 | 0.295 | 0.303 | 2,482 | 1.2% | 0.623 | 0.384 | 0.338 n/TNo
TIn'? NV '9% a1 na  niXEn M [rrva-X 3.7 ni?
2010 1997
n01on TInxX 010N TINnxX
017 Dixa | GE(2) | GE(1) | GE(0) | w97 bixa | GE(2) | GE(1) | GE(0)
2,272 | 2.2% | 0.242 | 0.180 | 0.166 | 1,208 | 3.1% | 0.148 | 0.125 | 0.121 ™7 N7
2,402 | 1.4% | 0.188 | 0.170 | 0.184 | 1,636 | 2.3% | 0.323 | 0.204 | 0.182 1-4
2,897 | 7.5% | 0.253 | 0.211 | 0.236 | 1,715 | 12.1% | 0.194 | 0.163 | 0.166 5-8
3,202 | 7.8% | 0.232 | 0.201 | 0.226 | 1,962 | 11.1% | 0.231 | 0.187 | 0.186 9-10
4,031 | 30.2% | 0.279 | 0.201 | 0.217 | 2,465 | 31.1% | 0.232 | 0.176 | 0.184 11-12
4,841 | 23.5% | 0.228 | 0.193 | 0.214 | 2,743 | 19.8% | 0.254 | 0.195 | 0.212 13-15
6,520 | 27.4% | 0.479 | 0.251 | 0.243 | 3,656 | 20.5% | 0.299 | 0.223 | 0.241 16+

26




15 72 7Y D170 90N 'O apItna nixIAEn M rrvn-X 3.8 ni1?

2010 1997

nomdn | nnx nomn | T1INX
v917 Dixa | GE(2) | GE(1) | GE(0) | wo17 | 2ixa | GE(2) | GE(1) | GE(0)

5,327 | 58.7% | 0.448 | 0.252 | 0.242 | 2,800 | 54.6% | 0.336 | 0.239 | 0.243 0

4,324 | 13.5% | 0.220 | 0.188 | 0.223 [ 2,594 | 16.3% | 0.204 | 0.182 | 0.211 1
4,142 | 13.7% | 0.213 | 0.189 | 0.230 | 2,401 | 14.6% | 0.233 | 0.181 | 0.186 2
3,513 | 7.8% | 0.338 | 0.235 | 0.260 | 2,015 | 8.1% | 0.267 | 0.200 | 0.202 3

2,223 | 6.2% | 0.661 | 0.296 | 0.255 [ 1,468 | 6.4% | 0.293 | 0.175 | 0.155 4+
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N'0NAY NIYXNNA [I'YN 'NX 71N'S 7¥ NIXRXIN 4 N90)

[I"IIYA 'R TINNI (N'OTIVO W17 NO1dAN 17N NINWN) n*oNatn NnIRXIN 4.1 niY?

[I'"IYUnN 'R TINX N'0NAN NIRXIN
2010 1997 2010 1997
t)w ‘ DTN | T DT
nom
-0.0928 -0.0718 1.49 260.5 1.92 203.5 [19x / DY
0.0158 0.0267 0.77 153.6 0.92 96.9 non
-0.0775 0.0032 4.33 835.3 -0.12 -15.4 NN/ non
-0.0389 -0.0382 4.37 885.7 1.60 191.5 [Nw / ™n
0.9604 0.2526 10.99 | 1781.3 4.56 418.1 NUPN-NNo9 / ™n
0.0298 0.0483 2.80 622.9 -1.61 -225.8 n7na/ ™mn
0.5486 0.1148 8.65 1607.4 3.40 334.1 NN/ mn
1.7272 0.8200 13.75 1751.6 7.31 485.7 21R-7N
0.1656 0.3148 6.47 1203.2 6.03 573.1 [A-Nn0 / 2raR-7n
-0.0198 -0.0426 5.25 1086.9 2.43 259.9 [I7In / 2ran-7n
-0.1072 0.1403 2.36 462.7 -2.37 -241.5 [17jpwx / oNT
-0.1262 -0.0142 3.07 527.4 0.34 32.1 yaw xa / onT
-0.0036 -0.0007 1.36 324.8 0.10 40.4 [NnIwI AT
0.0653 0.0081 1.56 396.3 0.17 22.4 non
(1997 naTan '9%) AW Ny
0.0042 0.1424 -5.41 -909.1 -3.52 -319.2 100,000-199,999 n'awin
-0.0187 0.0556 -0.47 -72.4 131 110.7 n'awin 50,000-99,999
0.1554 0.1004 -2.50 -340.7 -1.97 -148.8 nawin 20,000-49,999
0.0155 0.0485 -0.33 -60.1 -0.67 -54.0 n'awin 10,000-19,999
-0.0162 0.0387 3.65 630.5 6.71 453.6 navin 2,000-9,999
ATan
05224 | 08926 | -10.92| -781.9| -1067 | -4283| D)
DIX"Y?
2.4948 | 19889 | -12.10 | -1409.1 | -1070 | -314.7 | D
D'T7' 190N
0.3217 | -0.0728 | -11.03 | -1213.8 | -10.24 -544.7 -
0.6222 0.4329 | -13.10 | -1549.9 | -12.95 -766.4 oYy Y
1.0356 1.1456 | -14.63 | -2118.1 | -14.87 | -1066.1 T WY
2.3483 2.4446 | -18.13 | -2875.9 | -18.10 | -1449.1 Aoy 4
MN9Wn 1¥n
-0.0036 0.0988 -6.27 -703.6 -5.84 -392.2 21N
0.1150 0.1882 -8.57 -999.5 -2.20 -149.4 wina
0.0277 0.0075 097 | -1342| -454 -277.4 Inx
0.0088 0.0006 -1.54 -362.1 -0.17 -25.2 1o
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(xan Tmya qunn)




:(Qunn) 4.1 n1?

[I"YUN 'R TINK N'0N2AN NIXXIN
2010 1997 2010 1997
{7y DTpPn | W DTN

TIn'? nnY
-0.2060 -0.5430 1.40 288.1 2.63 219.0 5-8
-0.4559 -0.8704 3.53 738.3 6.23 539.1 9-10
-1.5803 -0.6799 7.90 | 1493.8 11.99 953.7 11-12
0.3802 1.0336 10.67 2062.1 14.06 1175.3 13-15
9.5899 10.7471 18.81 3615.1 23.59 1967.2 n7uni 16
712
-0.2375 -0.2279 3.29 555.4 4.99 371.4 25-34
-0.5635 -0.3767 6.15 1077.7 7.47 591.2 35-44
0.3514 1.4797 6.63 1198.3 8.72 719.8 45-54
1.9276 1.0626 8.48 1633.9 7.90 731.7 55-64
-0.0715 -0.1757 3.14 633.4 1.45 136.4 65+
9.95 2739.9 13.16 1636.5 vy
0.1981 0.2052 yiama R
15101 12927 NI'SXT) 100N
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